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The Market Administrator’s  

BULLETIN 
SOUTHWEST MARKETING AREA 

Cary Hunter, Market Administrator 

June 2021                       Federal Order No. 126 

Market Overview 

Producers who delivered milk to handlers located in Dallas/

Tarrant counties (TX) received a May statistical uniform price of 

$17.32 for milk testing 3.5% butterfat, 2.99% true protein, 5.69% 

other solids and 350,000 SCC. This is an increase in comparison 

to the statistical uniform price of $16.48 in April.  

The Producer Price Differential (PPD) for milk delivered to han-

dlers located in Dallas/Tarrant counties (TX) of the Southwest 

Milk Market Order was ($1.64) for May. The May Class I price 

increased $1.59 from $18.51 in April to the May level of $20.10. 

The Class II price increased $0.66 from $15.56 in April to $16.22 

in May. The Class III price increased $1.29 from $17.67 in April 

to $18.96 in May. The Class IV price increased $0.74 from 

$15.42 in April to $16.16 in May. 

In May, 415 producers delivered a total of 1,007,535,718 pounds 

of milk. On a daily basis, this represents a decrease of 2.99 per-

cent from the producer receipts level in April but an increase of 

8.91 percent when compared to the producer receipts level of May 

2020.  

Producer milk classified as Class I during May amounted to 31.61 

percent of total producer receipts. This figure is down from 33.75 

percent in April and from 36.12 percent in May 2020. The aver-

age butterfat test of producer milk pooled during May was 4.051 

percent, average protein test was 3.277 percent, average other sol-

ids test was 5.790 percent, and the average somatic cell count was 

191,000. 

The May butterfat price increased $0.0355 from $1.9496 in April 

to the May level of $1.9851. The protein price increased $0.3171 

from $2.8136 in April to $3.1307 in May. The other solids price 

increased $0.0377 from $0.4268 in April to $0.4645 in May. The 

somatic cell adjustment rate in May was 0.00091 per cwt. 

  

May 2021 Pool Summary 

  The Statistical Uniform Price for 

the Southwest Order in May 

2021 is $17.32 with a PPD of 

($1.64) 

 1,008 million pounds were pooled 

in May. This is down 2.99 per-

cent on a daily basis from April 

2021 

 415 producers pooled their milk; 

this is down from 422 in April 

 Class I milk accounted for 31.61 

percent of all receipts, down 

from 33.75 in April 

 Price       Pounds Percent

  Class I 20.10 318,485,430 31.61

  Class II 16.22 135,281,715 13.43

  Class III 18.96 32,614,135 3.23

  Class IV 16.16 521,154,438 51.73

Classification of Producer Milk

$17.32 / cwt

($1.64) / cwt

  Butterfat Price $1.9851 / lb

  Protein Price $3.1307 / lb

  Other Solids Price $0.4645 / lb

  Nonfat Solids Price $1.0607 / lb

$0.00091 / cwt

Producer Prices

  Statistical Uniform Price

  Producer Price Differential

  Somatic Cell Adjustment Rate
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Celebrate National Dairy Month  

June marks the beginning of National Dairy Month, an annual celebration that recognizes the contributions 

of the dairy industry to the world. Beginning in 1937, National Dairy Month was initially designed to in-

crease dairy demand when production was at a surplus. Today, we recognize the people who work diligently 

to make sure that consumers have an affordable and safe supply of dairy products to choose from.  

June 1 is also recognized as World Milk Day. Established by the Food and Agriculture Organization (FAO) 

in 2001, the one-day event recognizes the importance of the dairy sector around the globe.  The 2021 cele-

bration focused on the sustainability of the dairy industry and included messages on reintroducing dairy to 

the world centered on the environment, nutrition, and socioeconomics. Highlights of the celebration can be 

viewed on the World Milk Day social media channels (World Milk Day). 

 

Class I Route Disposition Across Federal Order 126 

As the dairy industry evolved, dairy products 

became easier to transport. This allowed 

dairy processors to ship fluid milk products 

greater distances without products spoiling. 

Shipments  that include Class I fluid milk are 

considered Route Disposition by the Federal 

Order system and are loosely defined as a 

delivery of packaged fluid milk by a plant to 

a retail or wholesale entity (CFR §1000.3). 

According to the 2020 Annual Statistics Re-

port published by Federal Order 126, whole 

milk accounted for 40 percent of all Route 

Dispositions, followed by 2 percent milk at 

34 percent in 2020 (Figure 1).  

Packaged fluid milk deliveries into Federal 

Order 126 by all handlers, which includes 

disposition from Federal Order 126 handlers 

and unregulated sources, were up slightly in 

2020 compared to 2019. Unregulated 

sources include partially regulated handlers, 

producer-handlers, nonpool plants in Federal 

Order 126, and handlers regulated by other 

Federal Orders. Whole, skim, and 2 percent 

milk saw increases in disposition from 2019, 

while flavored, 1 percent, and buttermilk 

either decreased or stayed constant (Figure 

2). Whole milk had more disposition in 2020 

than in each of the last five years, continuing a trend that has generally increased since 2015.  

Whole  
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Figure 1. Disposition Breakdown by Product 
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Figure 2. Route Disposition from All Handlers 

(2015-2020)
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https://worldmilkday.org/
https://www.law.cornell.edu/cfr/text/7/1000.3
https://www.dallasma.com/fd?file_map=sum&downfile=2020+Statistical+Summary.pdf
https://www.dallasma.com/fd?file_map=sum&downfile=2020+Statistical+Summary.pdf
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Data shows that consumers generally pre-

ferred dairy products with low or reduced fat 

prior to 2015. This may be due to past re-

search suggesting that the dairy fats in whole 

milk led to a higher risk of cardiovascular 

disease. However, research from 2012 indi-

cated that dairy fats actually reduced the risk 

of cardiovascular disease, and whole milk 

consumption has grown ever since 

(American Society for Nutrition, 2012 ). 

Consequently, disposition of low-fat prod-

ucts such as skim and 1 percent have gener-

ally decreased in the last five years, but 2 

percent remains a popular choice among 

consumers (Figure 2).  

Flavored milk continues to decrease, declining 24 percent from 2019; however, flavored milk has generally 

decreased since 2015. Evidence suggests that the removal of flavored milk in some schools has led to the 

overall decline of flavored milk consump-

tion (DairyMax).   

While a percentage of dairy products in 

the Southwest Milk Marketing Order 

comes from unregulated sources, a vast 

majority of the milk sold comes from reg-

ulated handlers on the market. This is es-

pecially true for whole and 2 percent 

which saw increases of 76 and 92 million 

pounds of route disposition marketed by 

regulated 126 handlers in 2020. Unregu-

lated source milk for these products de-

creased almost 19 and 27 million 

pounds  respectively in 2020, suggesting that regulated handlers in the Southwest Order are choosing to keep 

more of this milk in the marketing area rather than bringing it in or shipping it out to other sources (Figures 3 

and 4).  

While there has been a historical decrease in the consumption of fluid milk, disposition of fluid milk prod-

ucts in the Southwest Order increased slightly in 2020; this was encouraging news given the circumstances 

of Covid-19. There is hope that the changes brought about by the pandemic will flatten the historical down-

ward trend of fluid milk consumption and increase the disposition of fluid milk products in the Southwest 

Milk Marketing Order.  
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Figure 3. Route Disposition from Regulated 

FO 126 Handlers (2015-2020)
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https://www.dairymax.org/sites/default/files/MilkPEP-Study-Summary.pdf
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In May, Texas dairy production totaled 1,351 million 

pounds. This is a 10.63 percent increase relative to May 

2020 and a 22.1 percent increase from the May five year 

average (2016-2020). The May average butterfat for Tex-

as production is 4.15 percent, the average protein is 3.34 

percent, and the average other solids at 5.80 percent. The 

average somatic cell count is at 197,000.   

Top Texas Counties 

Hartley County has the largest share of Texas production at 17 percent, followed by Castro and Parmer Coun-

ty at 10 percent. Overall, 335 producers delivered milk in Texas for the month of May.  

Click HERE for more information on Texas Milk Production 

Texas Dairy Production 
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TEXAS TOP COUNTIES 

HARTLEY 18 235,355,691 13.08

CASTRO 14 140,035,483 22.65

PARMER 16 133,117,913 9.65

ERATH 46 117,168,326 8.54

MOORE 9 113,883,790 37.90

DEAF SMITH 14 104,417,048 5.55

LAMB 13 90,583,177 11.18

DALLAM 5 57,934,070 4.47

HALE 6 55,626,311 16.39

BAILEY 10 53,181,932 3.71

SUM 151 1,101,303,741 13.63

OTHER COUNTIES 184 249,532,639 (0.93)

TEXAS TOTAL 335 1,350,836,380 10.63

County
Number of 

Producers

May 2021 

Pounds

1/  Revised   

% Change 

2020/2021

Jan 347 1,318,082 1,253,665 5.14 4.36 3.44 5.78 195

Feb 345 1,189,774 1,169,904 1.70 4.36 3.42 5.80 221

Mar 344 1,334,318 1,283,200 3.98 4.28 3.39 5.77 222

Apr 336 1,333,803 1,230,411 8.40 4.22 3.36 5.79 193

May 335 1,350,836 1,221,048 10.63 4.15 3.34 5.80 197

Jun 1,195,801

Jul 1,215,313

Aug 1,230,660

Sep 1,208,695

Oct 1,263,531

Nov 1,231,430

Dec 1,295,286

Total 6,526,813 14,798,944
1/ Revised

2/ Simple Average of Total

2021 

Protein

2021 Other 

Solids

2021 SCC (In 

Thousands)
Month

2021 Number 

of Producers

2021 Pounds 

(In Thousands)

2020 Pounds 

(In Thousands)

% Change from 

2020/2021

2021 

Butterfat

http://www.dallasma.com/order_stats/prod_stats/pc?f=state
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In May, New Mexico dairy production totaled 696 mil-

lion pounds. This is a 5.63 percent increase relative to 

May 2020 and a 0.3 percent decrease from the May five 

year average (2016-2020). The May average butterfat is 

3.73 percent, the average protein is 3.16 percent, and the 

average other solids at 5.79 percent. The average somat-

ic cell count is at 160,000.   

Top New Mexico Counties 

Curry County has the largest share of New Mexico production at 26 percent, followed by Chaves County at 

23 percent. Overall, 123 producers delivered milk in New Mexico for the month of May.  

Click HERE for more information on New Mexico Milk Production 

New Mexico Dairy Production 
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NEW MEXICO TOP COUNTIES 

CURRY 25 178,365,947 11.58

CHAVES 25 161,885,658 5.66

ROOSEVELT 33 147,895,643 0.94

LEA 10 71,630,784 9.63

DONA ANA 9 45,807,040 (0.85)

SOCORRO 7 22,838,116 3.64

VALENCIA 4 20,392,152 3.24

EDDY 3 16,775,711 7.60

LUNA 3 14,881,760 (7.74)

SUM 119 680,472,811 5.56

OTHER COUNTIES 4 15,660,435 8.77

NM TOTAL 123 696,133,246 5.63

1/  Revised   

County
Number of 

Producers

May 2021 

Pounds

% Change 

2020/2021

Jan 128 714,908 705,328 1.36 3.97 3.29 5.78 173

Feb 124 649,004 667,885 (2.83) 3.95 3.26 5.79 190

Mar 124 712,738 723,349 (1.47) 3.89 3.22 5.77 180

Apr 124 706,687 684,417 3.25 3.81 3.20 5.79 159

May 123 696,133 659,032 5.63 3.73 3.16 5.79 160

Jun 641,179

Jul 648,864

Aug 662,140

Sep 656,039

Oct 684,537

Nov 660,408

Dec 703,177

Total 3,479,470 8,096,355
1/ Revised

2/ Simple Average of Total Components

2021 

Protein

2021 Other 

Solids

2021 SCC       

(In Thousands)
Month

2021 Number 

of Producers

2021 Pounds (In 

Thousands)

2020 Pounds 

(In Thousands)

% Change from 

2020/2021

2021 

Butterfat

http://www.dallasma.com/order_stats/prod_stats/pc?f=state
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COMPUTATION OF PRODUCER PRICE DIFFERENTIAL 

MAY 2021 

  Pounds Price Value 

Add: Class I Differential   $335,428.80 

 Class I Butterfat 60(a) 7,278,476 $ 2.0055 $14,596,983.63 

 Class I Skim Per Cwt 311,206,954 $13.5600 $42,199,662.99 
 Class II Butterfat 60(b) 14,555,632 $ 1.9921 $28,996,274.53 
 Class II Nonfat Solids 11,321,672 $ 1.0644 $12,050,787.68 
 Class III Butterfat 60(c) 2,811,586 $ 1.9851 $5,581,279.37 
 Class III Protein 988,522 $ 3.1307 $3,094,765.83 

 Class III Other Solids 1,791,951 $ 0.4645 $832,361.24 
 Class IV Butterfat 60(d) 16,173,893 $ 1.9851 $32,106,794.99 
 Class IV Nonfat Solids 48,006,590 $ 1.0607 $50,920,590.04 
 Class II, III, & IV Somatic Cell Adjustment 60(e)  

 1,007,535,718 

 

           

   33,026,213 

58,344,169 

40,819,587 

 

 

 

 

$ 3.1307 

$ 0.4645 

$ 1.9851 

$1,056,708.60 

 Total Producer Milk- Product Pounds and Value   $191,771,637.70 

 

       $68,585.32 

 

$103,395,165.09 

$27,100,866.51 

$81,030,962.18 

   $1,455,249.43 

 
$21,142,020.19- 

 

$4,637,080.70 

     $397,613.03 

 

  $16,107,326.46- 

 

  $416,259.32 

Add: Value as for 60(f) thru 60(j) 

Less: Total Protein Pounds 61(b) 
 Total Other Solids Pounds 
 Total Butterfat Pounds 

 Total Value of Somatic Cell Adjustment 

 Total Milk and Value 1,007,535,718 

 

Add: 
 

Location Differential Adjustments 61(c) 
  

 Producer - Settlement Fund Reserve 61(d)   

 
Total Product Milk/URSP and Value 1,007,535,718 $1.59868- 

Less: Producer - Settlement Fund Reserve 61(f)  $ 0.04131 

   
 

Producer Price Differential (Dallas County)  $1.64- $16,523,585.78- 
 

 

 

Producer Milk Utilization Percentages 

 Product Butterfat Skim Milk 

 Pounds Percent Pounds Percent Pounds   Percent   

Class I 318,485,430 31.61 7,278,476 17.83 311,206,954 32.19 

Class II 135,281,715 13.43 14,555,632 35.66 120,726,083 12.49 

Class III 32,614,135 3.23 2,811,586 6.89 29,802,549 3.08 

Class IV 521,154,438 51.73 16,173,893 39.62 504,980,545 52.24 

Total 1,007,535,718 100.00 40,819,587 100.00 966,716,131 100.00 

 

Producer Milk Components 

 Butterfat Protein Other Solids Nonfat Solids 

Total Pounds 40,819,587 33,026,213 58,344,169 91,370,382 

Average Test 4.051% 3.277% 5.790% 9.068% 

 

 

Value of Milk in Pool after 

Producer Milk Value of $ $ 

212,982,243 is removed 

PPD per cwt 

 

Remaining 

value from 

which PPD 

per cwt is 

calculated 

 

Total Value of Milk in Pool 
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The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, 

age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political 

beliefs, reprisal, or because all or part of an individual’s income is derived from any public assistance program (Not all prohibited bases apply to all 

programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) 

should contact the USDA’s TARGET Center at 202-720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, 

Office of Civil Rights, 1400 Independence Avenue, S. W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 

(TDD). USDA is an equal opportunity provider and employer. 

 

Milk Market Administrator 

P.O. Box 110939 

Carrollton, TX 75011-0939 

(972) 245-6060 (Phone) 

(972) 245-3211  (Fax) 

sw.order@dallasma.com (Email) 

For more information, visit our  

website: www.dallasma.com 

 

 

Federal Order Prices 

Useful links:  

Agricultural Marketing Service (AMS) Dairy Website: https://www.ams.usda.gov/rules-regulations/moa/dairy 

Federal Order Websites: https://www.ams.usda.gov/rules-regulations/moa/dairy/mmadmin  

Dairy Market News: https://www.ams.usda.gov/market-news/dairy-market-news-weekly-printed-reports  

National Agriculture Statistics Service (NASS): https://www.nass.usda.gov/  

Economic Research Service: https://www.ers.usda.gov/  

Statistical Statistical Class I Class I

Uniform Uniform Utilization Utilization

May-21 Apr-21 May-21 Apr-21 May-21 Apr-21

Appalachian - F.O. 5 19.35 18.43 N/A N/A 67.09 69.21 

Arizona - F.O. 131 17.25 16.43 N/A N/A 30.24 32.34 

Central - F.O. 32 16.78 15.88 (2.18) (1.79) 38.43 41.09 

Florida - F.O. 6 21.26 20.21 N/A N/A 79.10 80.97 

Mideast - F.O. 33 17.43 16.33 (1.53) (1.34) 37.40 40.00 

Northeast - F.O. 1 18.34 17.36 (0.62) (0.31) 28.90 30.10 

Pacific NW - F.O. 124 17.26 16.28 (1.70) (1.39) 21.09 22.57 

California - F.O. 51 16.73 15.91 (2.23) (1.76) 19.10 21.30 

Southeast - F.O. 7 19.52 18.46 N/A N/A 63.80 63.14 

Southwest - F.O. 126 17.32 16.48 (1.64) (1.19) 31.61 33.75 

Upper Midwest - F.O. 30 17.52 16.65 (1.44) (1.02) 0.22 22.30 

Federal Order PPD PPD

mailto:sw.order@dallasma.com
http://www.dallasma.com/
https://www.ams.usda.gov/rules-regulations/moa/dairy
https://www.ams.usda.gov/rules-regulations/moa/dairy/mmadmin
https://www.ams.usda.gov/market-news/dairy-market-news-weekly-printed-reports
https://www.nass.usda.gov/
https://www.ers.usda.gov/

