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Market Overview

Producers who delivered milk to handlers located in Dallas/
Tarrant counties (TX) received a December statistical uniform
price of $19.77 for milk testing 3.5% butterfat, 2.99% true pro-
tein, 5.69% other solids and 350,000 SCC. This is an increase in
comparison to the statistical uniform price of $19.06 in Novem-
ber.

The Producer Price Differential (PPD) for milk delivered to han-
dlers located in Dallas/Tarrant counties (TX) of the Southwest
Milk Market Order was $1.41 for December. The December
Class I price increased $1.19 from $21.18 in November to the De-
cember level of $22.37. The Class II price increased $1.44 from
$18.40 in November to $19.84 in December. The Class III price
increased $0.33 from $18.03 in November to $18.36 in Decem-
ber. The Class IV price increased $1.09 from $18.79 in November
to $19.88 in December.

In December, 407 producers delivered a total of 1,140,348,582
pounds of milk. On a daily basis, this represents an increase of
1.54 percent from the producer receipts level in November and an

increase of 7.90 percent when compared to the producer receipts
level of December 2020.

Producer milk classified as Class I during December amounted to
30.48 percent of total producer receipts. This figure is down from
31.36 percent in November and down from 33.56 percent in De-
cember 2020. The average butterfat test of producer milk pooled
during December was 4.310 percent, average protein test was
3.467 percent, average other solids test was 5.768 percent, and the
average somatic cell count was 176,000.

The December butterfat price increased $0.1378 from $2.1541 in
November to the December level of $2.2919. The protein price
decreased $0.1559 from $2.7536 in November to $2.5937 in De-
cember. The other solids price increased $0.0583 from $0.3949 in
November to $0.4532 in December. The somatic cell adjustment
rate in December was 0.00088 per cwt.

December 2021 Pool Summary

4 The Statistical Uniform Price for
the Southwest Order in Decem-
ber 2021 is $19.77 with a PPD of
$1.41

4 1,140 million pounds were pooled
in December. This is up 1.54 per-
cent on a daily basis from No-
vember 2021

4 407 producers pooled their milk;
this is the same as in November

4 Class I milk accounted for 30.48
percent of all receipts, down
from 31.36 in November

Classification of Producer Milk

Price Pounds  Percent
Class 1 22.17 347,597,097 30.48
Class 11 19.84 96,383,754 8.45
Class III 18.36 665,442,501 58.36
Class IV 19.88 30,925,230 2.71

Producer Prices

Statistical Uniform Price $19.77 / cwt
Producer Price Differential $1.41 / cwt
Butterfat Price $2.2919 /b
Protein Price $2.5937 /b
Other Solids Price $0.4532  /1b
Nonfat Solids Price $1.3655 /Db
Somatic Cell Adjustment Rate $0.00088  / cwt




The Milk Donation Reimbursement Program versus the Dairy Donation

Program: What’s changed and What’s the same.

The Milk Donation Reimbursement Program (MDRP) was created in the 2018 Farm Bill to, “reduce food

waste and provide nutrition assistance to low-income individuals.” (AMS, 2021). In 2019, Congress au-
thorized $9 million for the program and in subsequent years $5 million. In 2021 Congress temporarily ex-
panded the MDRP until September 1, 2023, with additional funding that would allow for reimbursement of
expenses not covered in the MDRP program under the Dairy Donation Program (DDP). A summary and
comparison for both programs are shown below. The information in the table comes from https://

www.ams.usda.gov/services/ddp and https://www.ams.usda.gov/services/milk-donation-reimbursement-

program.

Overview:

1. DDP expands on MDRP. If an eligible dairy organization is in both programs, then the maximum
amount allowed to be collected would be the DDP amount. If payments have been made under
MDRP then a supplemental reimbursement payment will equal DDP reimbursement minus the
MDRP reimbursement.

2. If you are already enrolled in the MDRP program, then you are automatically enrolled in DDP pro-
gram.

3. New applicants should enroll in the DDP program.

The table on the next page provides a quick comparison of the two programs.


https://www.ams.usda.gov/services/milk-donation-reimbursement-program
https://www.ams.usda.gov/services/ddp
https://www.ams.usda.gov/services/ddp
https://www.ams.usda.gov/services/milk-donation-reimbursement-program
https://www.ams.usda.gov/services/milk-donation-reimbursement-program

Milk Donation Reimbursement Program

Dairy Donation Program

Purpose of the program?

Under this program, eligible dairy organi-
zations partner with non-profit organiza-
tions that distribute food to low-income
individuals. Those partnerships may apply
for and receive limited reimbursements
to cover expenses related to certain fluid
milk product donations.

Under this new program, eligible dairy
organizations partner with non-profit
feeding organizations that distribute food
to individuals and families. Those partner-
ships may apply for and receive reim-
bursements to cover some expenses relat-
ed to eligible dairy product donations.

Program duration

October 2018 — December 2023

September 2021 — September 2023 (or
until funds are expended)

Congressional funding
amount

$19 Million (2019), $5 Million (2020-
2023)

$400 Million

Who can participate?

An eligible dairy organization will: be reg-
ulated under a Federal Milk Marketing
Order (FMMO); account to an FMMO
pool; and incur applicable qualified ex-
penses

Dairy processors or dairy farmers (either
individually or as part of a cooperative)
that account to a Federal Milk Marketing
Order (FMMO) and incur a qualified ex-
pense related to certain dairy product
donations.

What is reimbursable?

Costs incurred by accounting to a FMMO
pool for Class I products (i.e., the differ-
ence between location-adjusted Class |
price and the lowest class price)

Costs including classified fresh milk cost,
certain standard manufacturing costs,
and certain transportation costs for Class
1, 11, I, and IV products.

Is there retroactive reim-
bursement?

Claims for 2019, 2020, and 2021 are now
closed.

Claims for 2020 and 2021 are eligible to
be reimbursed. Claims need to be filed by
March 1, 2022.

What documentation is
needed?

Documentation such as processing and

shipping records; bills of lading; storage
records; and/or receiving records from

the eligible distributor.

Documentation such as processing and
shipping records; bills of lading; ware-
house receipts, distribution records; and/
or receiving records from the eligible dis-
tributor.

Further Information link

https://www.ams.usda.gov/services/milk
-donation-reimbursement-program

https://www.ams.usda.gov/services/ddp

Application Information link

https://www.ams.usda.gov/sites/default/

https://www.ams.usda.gov/sites/default/

files/media
MilkDonationandDistributionPlan-
Form.pdf

files/media/
DairyDonationandDistributionPlan-
Form.xlsx

Contact Personnel

Emily DeBord at MDRP@usda.gov or 202-
720-5567

Emily DeBord at DDP@usda.gov or 202-
658-9369
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Texas Dail‘y PrOduction Texas Production

In December, Texas dairy production totaled 1,342 mil-
lion pounds. This is a 2.87 percent increase relative to
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Month 2021 Number 2021 Pounds (In 2020 Pounds % Change from 2021 Butterfat 2021' 2021 (?ther 2021 SCC (In
of Producers Thousands) (In Thous ands) 2020/2021 Protein Solids Thousands)
Jan 347 1,318,082 1,253,665 5.14 4.36 3.44 5.78 195
Feb 345 1,189,774 1,169,904 1.70 436 3.42 5.80 221
Mar 344 1334318 1,283,200 3.98 4.28 3.39 577 222
Apr 336 1,333,803 1230411 8.40 4.22 3.36 5.79 193
May 335 1,350,465 1,221,048 10.60 4.15 3.34 5.80 197
Jun 333 1,277,426 1,195,801 6.83 4.05 3.26 5.80 221
Jul 331 1,301,047 1215313 7.05 4.05 3.25 5.79 246
Aug 330 1,268,705 1,230,660 3.09 4.08 3.28 577 251
Sep 329 1,236,659 1,208,695 231 4.11 3.33 5.77 236
Oct 330 1,312,910 1,272,023 321 4.24 3.45 5.77 215
Nov 331 1264214 1,239,929 1.96 439 3.52 5.77 191
Dec 325 1,341,794 1,304,413 2.87 4.41 3.49 5.78 180
Total 335 15,529,197 14,825,062 4.75 4.23 3.38 5.78 214

1/ Revised
2/ Simple Average of Total

Top Texas Counties

Hartley County has the largest share of Texas production at 18 percent, followed by Castro and Parmer Coun-
ties at 10 percent. Overall, 325 producers delivered milk in Texas for the month of December.

Bty Number of December % Change TEXAS TOP COUNTIES
Producers 2021 Pounds 2020/2021
HARTLEY 18 239,513,497 0.85 ___HARTLEY
CASTRO 14 142,214,899 10.40 18%
PARMER 16 129,933,936 4.40
MOORE 10 120,560,610 24.34
ERATH 46 117,951,223 1.82
DEAF SMITH 14 103,453,780 0.25
LAMB 13 91,500,270 1.82
DALLAM 5 55,601,938 1.03
HALE 6 55,007,996 4.72
COMANCHE 14 53,326,594 1.20
SUM 156 1,109,064,743 4.94
OTHER COUNTIES 169 232,729,104 (5.98)
TEXAS TOTAL 325 1,341,793,847 2.87 9%
1/ Revised 9%

Click HERE for more information on Texas Milk Production


http://www.dallasma.com/order_stats/prod_stats/pc?f=state
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In December, New Mexico dairy production totaled 595
million pounds. This is a 15.36 percent decrease relative
to December 2020 and a 12.2 percent decrease from the
December five year average (2016-2020). The Decem-
ber average butterfat is 4.02 percent, the average protein
is 3.34 percent, and the average other solids at 5.77 per-

cent. The average somatic cell count is at 168,000. “in Feb Mar Apr May kn Ju Aw Sep Oct Nov Dec
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Month 2021 Number 2021 Pounds (In 2020 Pounds (In % Change from 2021 2021 2021 Other 2021 SCC (In
of Producers Thous ands) Thous ands) 2020/2021 Butterfat Protein Solids Thous ands)
Jan 128 714,908 705,328 1.36 3.97 3.29 5.78 173
Feb 124 649,004 667,885 (2.83) 3.95 3.26 5.79 190
Mar 124 712,738 723,349 (1.47) 3.89 3.22 5.77 180
Apr 124 706,687 684,417 3.25 3.81 3.20 5.79 159
May 123 696,133 659,032 5.63 3.73 3.16 5.79 160
Jun 121 660,067 641,179 2.95 3.67 3.08 5.80 182
Jul 120 632,273 648,864 (2.56) 3.67 3.05 5.78 247
Aug 116 597,982 662,140 (9.69) 3.70 3.09 5.75 259
Sep 116 570,133 656,039 (13.09) 3.72 3.14 5.75 242
Oct 113 594,320 684,537 (13.18) 3.87 3.30 5.76 205
Nov 110 571,659 660,408 (13.44) 3.98 3.37 5.75 179
Dec 109 595,152 703,177 (15.36) 4.02 3.34 5.77 168
Total 119 7,701,056 8,096,355 (4.88) 3.83 3.21 5.77 195

1/ Revised

2/ Simple Average of Total Components

Top New Mexico Counties

Curry County has the largest share of New Mexico production at 27 percent, followed by Chaves and Roose-
velt Counties at 23 and 22 percent, respectively. Overall, 109 producers delivered milk in New Mexico for the
month of December.

Clmy Number of December % Change NEW MEXICO TOP COUNTIES
Producers 2021 Pounds 2020/2021 LUNA ALL OTHER
CURRY 23 160,274,476 (8.75) SOCORRO 2% COUNTIES
CHAVES 23 139,285,727 (17.37) \ ’
ROOSEVELT 30 130,585,487 (15.76) CURRY
LEA 10 67,006,020 (5.21) 27%
DONA ANA 8 40,236,370 (10.96)
VALENCIA 4 15,351,011 (24.72)
SOCORRO 4 14,512,566 (34.42)
LUNA 3 12,383,180 (13.41)
SUM 105 579,634,837 (13.74)
OTHER COUNTIES 4 15,517,570 (50.34)
NM TOTAL 109 595,152,407 (15.36) ROOSEVELT CHAVES
1/ Revised 2% 2%

Click HERE for more information on New Mexico Milk Production



http://www.dallasma.com/order_stats/prod_stats/pc?f=state

COMPUTATION OF PRODUCER PRICE DIFFERENTIAL

Pounds Price Value
Add: Class I Differential $364,536.28
Class I Butterfat 60(a) 7,921,095]$ 1.9338 $15,317,813.51
Class I Skim Per Cwt 332,926,603]514.7300 $49,040,088.61
Class II Butterfat 60(b 10,075,840]$ 2.1611 $21,774,897.86
Class II Nonfat Solids 9,196,852]s 1.2478 $11,475,831.94
Class III Butterfat 60(c) 25,814,834 2.1541 $55,607,733.93
Class III Protein 21,086,788|$ 2.7536 $58,064,579.45
Class III Other Solids 34,428,605]$ 0.3949 $13,595,856.12
Class IV Butterfat 60(d 2,668,841|s 2.1541 $5,748,950.41
Class IV Nonfat Solids 3,865,379[S 1.2960 $5,009,531.18
Class II, III, & IV Somatic Cell Adjustment 60(e) 1,113,198.12
Total Producer Milk- Product Pounds and Value 1,086,843,928 $237,170,556.90
. [ Total Value of Milk in Pool }
Add: Value as for 60(f) thru 60(j) $116,427.38
Less: Total Protein Pounds 61(b 37,816,313|$ 2.7536 $104,130,999.50
Total Other Solids Pounds 62,659,213|$ 0.3949 $24,744,123.25
Total Butterfat Pounds 46,480,610|$ 2.1541 $100,123,882.03
Total Value of Somatic Cell Adjustment $1,539,574.33
Total Milk and Value 1,086,843,928 $6,748,405.17
Add: Location Differential Adjustments 61(c) Vgi‘ézgfc?&];lﬁ\fgﬂcaffr $4,497,425.62
Producer - Settlement Fund Reserve 61(d) 230,538,579.11 is removed $469,692.57
Total Product Milk/URSP and Value 1,086,843,928 |$ 1.07794 11,715,523.36
Remaining
Less: Producer - Settlement Fund Reserve 61(f) $ 0.04794] $521,030.90| value from
which PPD
per cwt is
calculated
Producer Price Differential (Dallas County) | $11,194,492.46
Producer Milk Utilization Percentages
Product Butterfat Skim Milk
Pounds Percent Pounds Percent Pounds Percent
Class 1 340,847,698 31.36 7,921,095 17.04 332,926,603 32.00
Class 11 106,041,860 9.76 10,075,840 21.68 95,966,020 9.22
Class 111 597,608,489 54.98 25,814,834 55.54 571,793,655 54.97
Class IV 42,345,881 3.90 2,668,841 5.74 39,677,040 3.81
Total 1,086,843,928 100.00 46,480,610 100.00 1,040,363,318 1100.00
Producer Milk Components
Butterfat Protein Other Solids Nonfat Solids
Total Pounds 46,480,610 37,816,313 62,659,213 100,475,526
Average Test 4.276% 3.479% 5.765% 9.244%



Federal Order Prices

Statistical Statistical Class I Class 1
[ el (IR e Uniform Uniform PPD PPD Utilization Utilization

Dec-21 Nov-21 Dec-21 Nov-21 Dec-21 Nov-21
Appalachian - F.O. 5 22.08 21.13 N/A N/A 73.37 76.75
Arizona - F.O. 131 20.07 19.15 N/A N/A 30.46 29.61
Central - F.O. 32 19.03 18.25 0.67 0.22 31.26 32.26
Florida - F.O. 6 23.97 22.93 N/A N/A 83.54 85.05
Mideast - F.O. 33 19.35 18.53 0.99 0.50 34.80 33.80
Northeast - F.O. 1 20.49 19.54 2.13 1.51 31.80 32.70
Pacific NW -F.O. 124 19.12 18.38 0.76 0.35 19.63 25.25
California - F.O. 51 19.33 18.76 0.97 0.73 24.10 20.30
Southeast - F.O. 7 22.28 21.22 N/A N/A 66.97 71.21
Southwest - F.O. 126 19.77 19.06 1.41 1.03 30.48 31.36
Upper Midwest - F.O. 30 18.61 18.21 0.25 0.18 9.80 11.40

Useful links:

Agricultural Marketing Service (AMS) Dairy Website: https://www.ams.usda.gov/rules-regulations/moa/dairy

Federal Order Websites: https:/www.ams.usda.gov/rules-regulations/moa/dairy/mmadmin

Dairy Market News: https://www.ams.usda.gov/market-news/dairy-market-news-weekly-printed-reports

National Agriculture Statistics Service (NASS): https://www.nass.usda.gov/

Economic Research Service: https://www.ers.usda.gov/

Milk Market Administrator . . . o
For more information, visit our

P.O. Box 110939 website: www.dallasma.com
Carrollton, TX 75011-0939

(972) 245-6060 (Phone)

sw.order@dallasma.com (Email)

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin,
age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political
beliefs, reprisal, or because all or part of an individual’s income is derived from any public assistance program (Not all prohibited bases apply to all
programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.)
should contact the USDA’s TARGET Center at 202-720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director,
Office of Civil Rights, 1400 Independence Avenue, S. W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382
(TDD). USDA is an equal opportunity provider and employer.
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